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To the Honorable Mayor and Members
of the City Council

City of Petersburg

Petersbure, Mi 49270

We have audited the accompanying financial statements of the governmental activities, the business-type activities.
the diseretely presented component unit, and each major fund, and the aggregate remaining fund information of the
City of Petersburg, Michigan as of and for the year ended June 30, 2008, which collectively compse the City's basic
financial statements as listed in the table of contents, These {1nancial statements are the responsibility of the City of
Petershurg, Michigan’s management. Our responsibility is (o express opinions on these financial statements based on
our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States ol America
Those standards require that we plan and perform the audit to obiain reasonable assurance about whether the financia
stalements are free of material misstateiment. An audit includes examining, on a test basis, cvidence supporting the
amounts and disclosures in the financial stalements.  An audit also includes assessing the accounting principles used
and signilcant estimates made by management, as well as evaluating the overall financial statement presentation. We
believe thar our audit provides a reasonable basis for our opinions.

In our opimion. the financial statements referred w0 above present fairly, in all material respects, the respective
linancial position of the governmental activities, the business-Lype activities, the discretely presented component unit.
and each major fund, and the aggregate remaining fund information of the City of Petersburg, Michigan as of June 30,
2008, and the respeetve changes in financial position and, where applicable. cash tlows, thereol’ for ihe year then
ended, in conformity with accounting principles gencrally accepted in the United States of America.

The management’s discussion and analysis and budgetary comparison schedules, as identified in the table of contents,
are nat a required part of the basic financial statements, but are supplementary information required by accounting
principals generally accepted in the United States of America. We have apphed certain hmited procedures. which
consisted principally of inguires of management regarding the methods of measurement and presentation of the
required supplementary information. However, we did not andit the information and ¢xpress no opinion en it.

Qur audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
the City of Petersburg, Monroe County, Michigan basic financial statements. The individual fund financial statements
are presented for purposes of additional analysis and are not a required part of the basic finangial statements. The
mndividual fund Mnancial statements have been subjected (o the auditing procedures applied in the audit of the basic
financial statements and, in our opinion, are fairly stated in all material respects in relation to the basic (inancial
statements taken as a whole,

Calery Lo okl T & Gl

December 3, 2008



CITY OF PETERSBURG

Management 's Discussion and Analvsis
Year Ended June 30, 2008

This section ol the City of Petersburg™s annual financial report presents our discussion and analysis of the City™s linancial
performance during the fiscal year ended June 30, 2008, Please read it in conjunction with the City's linancial statements.
which immediately follow this section. This summmary should not be taken as a replacement for the audit which consists
of the lnancial statements and other supplementary iiforination that presents all the Ciiyv's revenues and expenditures by
program for the General Fund, Special Revenue Funds. ebt Fund. and Proprietary Funds.

Using this Annual Report

This annual report consists of a series of financial statements and notes to those statements.  These slatements are
organized so the reader can understand the City of Petersburg linagcially as a whele. The Government-Wide Financial
Stratements, which include the Stalement of Net Assets and the Stalement of Activities, provide mformation about the
activitics of the City as a whole and presents both a short-term and a long-term view of those finances. The Fund
Financial Statements provide the next level of detail. For governmental activitics, these statements explain how services
were fimanced in the short-term as well as what remams for future spending. The Fund Financigl Statements report the
City"s operations in more detail than the Government-Wide Financial Statements by providing information about the
Cinv’s most significant funds - the General Fund. the Major Street Fund, the Local Street Fund, the Law Enforcement
Fund. the Library Fund, the Library Bond Fund. the Water Fund, and the Scwage Disposal Fund.,  The remaining
statement. the Statement of Fiduciary Net Assets, presents financial information about activities for which the City acts
solely as an agent for the benefit of the public. The following summary 1llustrates how the various parts of this annual
report are arranged:

Mawagement's Discussion and Analvsis (MD&A)
(Reguired Supplemertal Information)

Basic Financial Statementy

Govermmmnent-Wide Financial Statemenis Fund Financiud Statenmients

Notes to the Basic Financtad Statenients

Budgerary Information for Maior Funds
(Required Supplenental Information)

Cther Supplemental Inforination



CITY OF PETERSBURG

Management's Discussion and Analysis
Year Ended June 30, 2008

Government-Wide Financial Statements

The Statenient of Net Asscts and the Statement of Activitics (pages 9-11), which appear first in the City’s financial
statements, report information on the City as a whole and its activities. These statements include all asscts and Tiabilities,
using the accrual basis of accounting, which is simtlar to the accounting used by most private-sector companies. This
basis of accounting takes into account all of the current year's revenues and cxpenscs regardless of when cash is received
or paid.

These two statements report the City’s net assets and changes in them. The change in net assets provides the reader a tool
o assist in determining whether the City’s financial health is improving or deteriorating.  The relationship between
revenues and expenses indicates the City’s operating results. However, the City's goal s to provide services to our
residents, not 1o gencrate profits as comnicreial entitics do. One must consider many other non-financial factors. such as
the quality of the services provided and the safety of the public 1o assess the overall health of the City.

The Statement of Net Assets and Statemient of Activities report the governmental activities for the City, which encompass
all of the City’s services, including general government services, public safety, public works, culture and recrcation.
properly taxes, state grants, and charges for services Nnance most of these activities.

Fund Financial Statements

The City’s Fund Financial Statements (pages 12-22) provide detailed information about the most significant or “major”
funds - not the City as a whele. Some funds are required to be established by State law and by bond covenants. However,
the City establishes other funds to control and manage money for particular purposes or to show that it is properly using
revenues. The City’s three types of funds, governmental, proprictary and fiduciary, use different accounting approaches
as described below:

Governmental funds - Many ol the City’s services are reported in governmental funds.  Governmental fund
reporting focuses on showing how money tlows into and out of funds and the balunces lefl al year-end that are
available for spending. They are reported using the modificd acerual accounting method, which measures cash and all
other Nnancial assets that can readily be converted to cash. The governmental fund statements provide a detailed
short-term view of the operations of the City and the services it provides. Governmental fund information helps you
determine whether there are more or fewer financial resources that can be spent in the near future to finance the City's
programs. We deseribe the relationship (or differences) between governmental activities (reported in the Statement of
Net Assets and the Statement of Activities) and governmental funds in a reconciliation format in the financial section
on pages 14 and 17

Proprietary tund — A Proprietary Fund 1s used to account for business-type activities of the Cily, which consists of
the Water Fund and the Sewage Disposal Fund. These funds account for services provided by the City where the City
charges customers for the services it provides. These lunds usc accrual accounting; the same method used by private
sector business,

Fiduciary fund - An Agency Fund is used to account tor asscts held by the City as an agent for the collection and
disbursement of property taxes.



CITY OF PETERSBURG

Muanagement's Discussion and Analysis

Year Ended June 30. 2008

Recall that the Statement of Net Assets provides the perspective of the City as a whole.

Government-Wide Financial Analysis

the City’s net assets as of June 30, 200% and 2007:

Table 1;

Current and other asscts

Capital assets, net

Total Asscts
Current and other liabilities
Long-term liabilities

Total Liabilities

Net Assets
Invested in capital
asscts, net of related debt
Restricted

Unrestrictad

Total Net Assets

Comparative Statement of Net Assets

Table | provides a summary of

June 30,
Governmental Business-Type
Activities Activities Total

2008 2007 2008 2007 2008 2007
$1,040,079 $775,163 81,035,367  $1,067.691  $2.075.446  $1.842,854
847941 763,169 4.207.855 4,291317 5.055.796 5,054.480
1.888,020 1,538,332 5.243.222 5.359.008 7.131,242 6,897,340
60,874 89,660 195,889 186,755 256,763 276,415
310,193 64,993 2,950,000 3.105.000 3,260,193 3.169.993
371,067 154,653 3,145,889 3,291,755 3,516,956 3,446,408
537,748 676,455 1,102,855 1,041,317 1,640,603 1,717,772
222,947 184.221 558 189 223,505 184,410
756,258 523,003 993,920 1,025.747 1.750.178 1,548,750
$1,516.953  $1,.383,679 $2,097,333 32067253  $3.614.286  $3450,932

As depicted in Table 1, the Ciy's net assets were $3.4 million at June 30, 2008. Of this amount, a positive $1.75
million was unrestricted. This amount represents the accimndared results of all past years’ operations. The unrestricted
net asset balance 1s used for working capital and cash flow needs as well as (o provide for future uncertainties. The City’s
total asset position increased approximately $234.000 and our liabilities increased approximately $70,000. The City's
building authority joint venture completed the construction and remode! of the Summerlicld-Petersburg Library. The City
capitalized its portion of the new building and also recorded a capital lease with the Joint Building Authority. The City
also sold $150,000 in bonds to help fund the Brownfield Authority’s ¢leanup of the VanDeilen Industries property. Under
normal market conditions, the operating results of the General Fund will have a significant impact on the change in
unrestricted net assets from year to year.

The results of this year’s operations for the City as a whole are reported in the Statement of Activities (Table 2), which

shows the changes in net assets for the fiscal years ended June 30, 2008 and 2007.



CITY OF PETERSBURG

Management's Discussion and Analysis
Year Ended June 30), 2068

Government-Wide Financial Analysis - Continued

Table 2:

Revenues
Program revenues
Charges for scrvices

Federal, state and local grants

Cicneral revenues
Froperty taxes
Ntate grants
Other general revenucs

and transfers out

Total Revenues

Functions/Program Expenses
Legislative

Gieneral government

Public safcty

Public works

Health and welfarce

Recreation and cultural
Interest on long-term debt
Other

Scwer

Water
Total Expenses

Increase (Decrease} in Net Assets

Comparative Statement of Activities

June 30,

Governmental

Business-1ype

Activities Activitics Total

2008 2007 2008 2007 2008 2007
546,002 S40,750  $334.802 $324.977 $380,804 5363,727
151,344 87,123 0 0 151,344 87,123
197,346 127,873 334 802 324 977 532.148 452.850
417,008 385,176 69,912 71,891 486,920 457,067
144,796 145.602 0 0 144,796 145,602
50,768 (237,317} 212,128 470,974 262,896 233,657
612,572 203 461 282,040 342,865 804,612 836.326
809918 421,334 016,842 867,842 1,426,760 1,289.170
12,318 14,341 0 0 12,318 14.341
145.726 123,125 4] 0 145,726 123,125
169,568 142,321 0 0 169,568 142,321
198,976 250,437 0 0 198,976 250,437
1,390 10,670 0 0 1,390 10,670
74,793 22,933 0 0 74,793 22 933
9,117 4376 0 0 9117 4.376
64,756 61,855 0 0 64,756 61.855
] 0 267,910 251,059 267,910 251,059
0 0 318,852 332,622 318,852 332,622
670,644 630,058 580,762 583,681 1,263,406 1,213,739
S133,274 (S208,724) $30,080 $284.161] $163,354 $73,437




CiTY OF PETERSBURG

Management's Discussion and Analysis
Year Endod June 30, 2008

Government—Wide Finanecial Analysis - Concluded

As indicated in Table 2. the cost of «/f govermmental activities this year was $676.644.  Of this amount, $197.346
was subsidized with revenue generated from charges for services and grants with the remainiag costs financed with
gencral revenucs.

The City experienced an increase in net assets of S133,274 for the current fiscal year. The increase in net asscts differs
from the changs in fund balance. A reconciliation of the change in fund balances for the governmental funds to the
change in net assels appears on page 17.

The City participates in the Brownfield Redevelopment Authority (BRA). The BRA was started to help the City with
clean up of environmental costs associated with the property purchased from VanDeilen Indusiries, Inc. The BRA will
allow the City o recoup environmental cleanup costs through colicction of taxes (See Note 12 on Tax Increment
Financing}.

Fund Financial Analysis

As noted carlier, the City uses funds o help control and manage wmoney for particular purposes. Looking at funds helps
the veader consider whether the City of Petersburg is being held accountable for the resources taxpayers and others
provide to 1t and may give more nsight into the City’s overall financial health.

As the City completed this year, the {unds accounting for the governmental activities reported a combined fund balance of
$949,428. which is a increasc of $264,118 from last year. The changes by fund types arc as follows:

Special
General Revenue Debt
Fund Funds Fund Total

Fund balances -

Beginning of year $522.178 $163,132 ) 1] $685.310
Increase {decrcase) 233.507 12,634 17.957 264,118
Fund balances —

End of year $755,685 $175,786 $l7,2if__: $949.428

The City and Summerficld Township have agreed that the Library will andited as part of the City. The Library Fund m the
Fund Financial Statements, shows 100% of the Library activity. An adjustment is made to reconcile the City’s 50% share
of the library on the Government-wide {inancial statements.

The Special Revenue funds include among other funds, the Major Street Fund, which routinely accumulates funds for
several years before it contracts for major items, During the fiscal year ended June 30, 2008, the Major Street Fund had
revenues of $64,574 and expenditures of $31,282.



CITY OF PETERSBURG

Management's Discussion and Analysis
Year Ended June 30, 2008

Fund Financial Analysis — Concluded

The City’s change in General Fund fund balance is due 1o many factors. The tables that follow assist in illustrating the
financial activities of the General Fund.

Percent

June 30, 2008 June 30, 2007 _ Change
Revenues

Property taxes S288.,891 $275,15] 4.99 %
Licenses and permits 12,104 6,160 96.49 9%,
State grants 144,796 143,602 (.55)%
Charges for services 10,282 9,574 7.40 %
Interest and rentals 37,384 27,957 33.72 %
Administrative charges 23,616 25016 {5.60)%
Other 11,481 11,621 (1.20h%
$528,554 S501,081 5.48 %

Percent

June 30, 2008 June 30, 2007 __Change

Expenditures
Legislative $12,318 S 14,341 (14.11)%
General government 128,449 139,235 (7.75)%
Public safety 65,429 43,181 31.52%
Pubtic works 124124 160,398 (22.61)%
Health and welfare 1,390 10,670 {(86.97)%
Recreation and cultural 109,921 10,230 973 %
Other 64,756 01,855 4,09 %
Debt Service 25,160 - -

$531,547 $439.911 20,83 %

General Fund Budgetary Highlights

The Uniform Budget Act of the State of Michigan requires the City Council to adopt the original budget for the upcoming
fiscal year prior to July |, the start of the fiscal year. Owver the course of the year, the City may revise ity budget as it
attempts to deal with the unexpected changes in revenues and expenditures.  State law requires that the budget be
amended to ensure that expenditures do not exceed appropriations. A schedule illustrating the City’s original and final
budget amounts compared with amounts actually paid and received is provided in the required supplementary information
of these financial statements.

Revenues - Although no revisions were made to the revenue budget of 5524317, several factors impact the planning of it.
The City relies heavily on property faxes and state shared revenue to fund General Fund expenditures. Property taxes of
$288.891 (up $13,740 from the prior year) make up 55% of the General Fund revenues. State revenues of $144,796
(down $806 from last year) represented approximately 27% of the General Fund revenues. Projected reductions in state-
shared revenues, along with a modest increase in taxable value, cause the Council to have a very conservative outlook.



CITY OF PETERSBURG

Management's Discussion and Analysis
Year Ended June 30, 2008

General Fund Budgetary Highlights - Concluded

Expenditures - The original budget of $496,442 had revisions only in relation to transfers between programs, General
government spending represented 31% of budgeted expenditures while pnhiic works were 28%. The public safety budget
was amended to increase expenditurcs by $26,275 and public works decreased expenditures by $29 825, The City’s
recreation and cultural spending exceeded the budget by $97,493 due o the City not budgeting the effect of the capital
lease with the Joint Building Authority. Also the City did not budget the proceeds of the capital lease. The City budgeied
an increase of $14.375 in fund balance; the actual increase was S83.507.

Capital Asset and Debt Administration

Capital Assets

At June 30, 200X, the City had $7.47 million invested in a broad range of capital assets, including land, land
improvements, building and building improvemenis. machinery and equipment, vehicles, water mains, a waste water
treatment plant, and sewer lines, This amount represents a net increase (including additions and disposals) of
approximaltely $183,000 from last year. This year’s additions were largely attributable to the City’s investment in the new
library building through the JBA. The City also purchased a new police car. Depreciation for this year totaled S14% 804,
Detailed information regarding capital assets is included in Note 6 to the financial statements.

Debt Administration

Al June 30, 2008, the City’s Governmental Activities had $310,193 in Jong term liabilities. This year the City recorded a
$100,000 capital lease with the Joint Building Authority, and issued $150,000 in bonds to assist in the Brownfield
Redevelopment Authority’s cleanup costs. The JBA capital lease is financed through a local miliage collected in the
Library Bond Fund, and the bonds will be financed through the General Fund,

AL June 30, 2008, the City had $3,105,000 in bond payables on the construction of the sewer plant upgrades and on the
waler main and pumping station. The bonds for the sewer plant upgrades will be repaid out of a property tax assassment.
The water main and pumping station bonds will be paid through the combination of a one-time tap-in charge and a
quarterly debt service charge. Detailed information regarding the City’s debt 1s included in Note 8 to the financial
stalements.

Contacting the City of Petersburg
This financial report is designed to provide the City's citizens, taxpaycers, customers, investors and creditors with a general

overview of the City’s finances and to demonstrate their accountability for the money it receives. If you have guestions
about this report or need additional information, contact the City Treasurer for assistance.



CITY OF PETERSBURG

Statement of Net Assets

June 36, 2008

Asscts
Cash and cash equivalents
Investments
Accounts/taxes/interest receivable
Due from other governmental units
Due from component unit
Investments in joinl ventures:
Summerfield-Petersburyg Library
Summerfield-Petersburg JBA
Internal balances
Prepaid expenses
Restricted Assets:
Cash and cash equivalents
Depreciable capital asseis, net
Deposits - noncurrent

Total Assets

Liabilities
Accounts payable
Accrued interest payable
Due to primary government
Long-term liabilities:
Due within one year
Due in more than one year

Total Liabilities

Net Assets

Tnvested in capital assets, net of related debt

Restricted for:
Capital projects
Road mprovements
Library
Library building
Debt service
Law enforcement

Brownfield Redevelopment Authority

Linrestricted

Tolal Net Assels

Primary Government

Component
Unit

Brownfield

Governmental  Business-type Redevelopment
Activilies Activities Total Authority
$214,720 $517.916 $732.636 %0
280,716 440,444 721,160 0
3,684 132,502 136,386 0
46,546 0 46,5406 0
365,218 0 365,218 0
48,235 0 48,235 0
1410 0 1,410 0
50,453 (56,453} 0 0
22,897 0 22,897 0
0 358 558 0
847941 4,207.855 5,055,796
Q 400 400 0
1,888,020 5,243,222 7,131,242 0
59,374 16,842 76,216 0
1,560 24,047 25,547 0
0 0 0 305,218
52,519 155.000 207,519 0
257,674 2,950,000 3.207.674 0
371.067 3,145 889 3.516,956 365,218
537,748 1,102 855 1,640,603 0
0 558 558 0
100.532 0 100,532 0
48,235 0 48,235 f)
1,410 0 1410 0
17,957 0 17,957 0
54,813 4] 54,813 0
0 0 0 (305.218)
750,258 993,920 1,750,178 0
$1,516,953 $2.097,333 53,614,286 ($363,218)

Sece accompanying notes to the basic financial statements.

9



CITY OF PETERSBURG

Statement of Activities
Year Ended June 30, 2008

Functions/Programs
Primary government:
Governmental activities:
Legislative
General government
Public safety
I'ublic works
Health and welfare
Recreation and cultural
Interest on long-term debt
Other

Total Govermmental Activilics

Business-type activities:
Water
Sewer

Total business type activities
Total primary government

Component Unit:

Brownfield Redevelopment Authority

See accompanying noles to the basic financial stalements.

10

Program Revenucs

Operating

Charges Crants and
Expenses for Services Contributions
S12,318 S0 30
145,726 33,898 0
169.568 12,104 325
198,976 { 150,519
1,590 0 0
74,793 O U
9,117 0 0
64.756 0 0
076,644 46,002 151,344
318,852 131,079 0
267,910 198,307 0
580,762 329,386 0
§1.2063,406 $375,388 $151,344
$331,753 50 S0

General Revenues:
Property taxes
State grants

Debt service and cennection charges

Interest and rentals
Other revenue

Total General Revenues
Change in Net Assets
Nel Assets - Beginning of year

Net Assets - End of year



Net (Expense) Revenue and Changes in Nel Assels

Component

Primary Government Lt
Browniicld
Governmental Business-type Redevclopment
Activities Activities Total Authority
(512,318} 30 (812,318} $0
(111,828} 0 (111,828) {
(156,639) 0 (156,639) 0
(48,457) 0 (48,457) 0
(1,350) 0 (1,390) 0
(74,793) 0 (74,793} 0
(9,117} 0 (9,117) 0
(04,750} 0 (64,750) 0
(479,298) 0 (479.298) 0
0 (187,773) (187,773) 0
0 (69,603) (69,603) 0
0 (257,376} (257.370) 0
(479,298) (257.375) (7306,674) 0
] 0 0 (331,733)
417,008 69,912 486,920 ]
144,796 0 144,796 0
0 179.625 179,625 0
43,036 36,053 79,089 0
7,732 1,860 9,598 0
612,572 287,456 900,028 0
133,274 30,080 163,334 (331,753)
1,383,679 2,067,253 3,450,932 (33,465)
$1,516,953 $2,097.333 $3,614,286 ($365,218)




CITY OF PETERSBURG

{ 7 i]’ﬁ’i'}?}'ﬂ?@!?ffl! FIUNI’.S'
Balance Sheed
June 360, 2008

Assets
Cuash and cash cquivalents
Investments
Accounts/taxes receivable
Due from other governmental units
Due from component unit
Due from other funds
Prepaid expense

Total Assets

L.iahilities and Fund Balances
[.iabilities

Accounts payable

Due to other funds

Total Liabilitics

Fund Balances
Reserved for prepaid expenses
Reserved for debt service
Unreserved:
Undesignated, reported e
General IFund
Special Revenue Funds

Total [Fund Balances

Total Liabihues and Fund Balances

General Major Street Laocal Street
IFund Fund [Fund
$50,353 $62,329 §55.363
28,914 0 0
1,811 0 0
46.546 0 0
365,218 ( 0
76,688 2,000 1,600
22 897 0 ¢
$792,427 $64,329 $56,963
$36,742 <0 50
0 12,532 8,228
36,742 12.532 8,228
22.897 0 0
0 0 0
732,788 0 0
0 51,797 48,735
755,685 51,797 48,735
$792.427 $64,329 $56,963

Sec accompanying notes to the basic financial statements.

12



Total

Law Enforce, Library Library Gzovernmental
Fund Fund Bond Fund Funds

$28,718 $20,441 517.957 $235,161
51,802 0 0 280,716

0 0 0 1,811
0 0 ] 40,546
0 0 0 365218
0 0 0 80,288
0 0 0 22,897
$80,520 520,441 $17,957 $1,032,637
$22,632 $0 30 $59.374
3,075 0 0 23,835
25,707 0 0 33.209
0 0 0 22,897
0 0O 17,957 17,957
0 0 0 732,788
54,813 20.441 0 175,786
54,313 20,441 17,957 946,428
580,520 $20,441 $17.957 $1,032,637




CITY OF PETERSBURG

Reconcilintion of the Balance Sheet of the Governmental Funeds
ter the Statement of New Assets
June 30, 2008

Total Fund Balances - Governmental Funds $940 428

Amaunts reported for governmental activities in the statement of net asscts are
different because:
Capital assets uscd in governimental activities are not
financial resources and are not reported in the funds:
Cost of the capital assets $1,322,325
Accumulated depreciation (474,384
BT 94

Acerued interest is recorded 1n net assets when it is receivable:
it is not reported until paid i the funds. 2073

Long-term habilitics, including bonds, notes, and iterest payvable and capital leases,
are not due and payable in the current periad and therefore
are not reported 1n the funds.

Bonds and notes pavable (214,993
Accrued interest {1,500}
Capital lease payable (95.200)

(311,693)

Investments in joint ventures are not linancial resources and therefore
are not reported in the government funds:
Summerficld-Petersburg Library 27,794
Sunumerfield-Petershurg JBA 1,410
29,204
Total Net Asseis - Governmental Activities $1.516,953

Sec accompanying noles to the basic {inancial statements.
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CITY OF PEFERSBURG

Gevernmeniad Funds
Stenenreni of Revenues, Expenditures, and Changes in Fund Balances
Year Ended June 26, 2008

General Major Streel Local Street Law Enforcement
Trund Fund Fund Fund
Revenues
Property taxes $288 891 $0 S0 S116,106
Licenses and permits 12,104 0 0 0
Stale grants 144,796 64,115 20,776 825
Charges for services 10,282 0 0 0
Local contributions ( 0 0 0
Interest and remntals 37,384 459 1,032 427
Administrauve charges 236010 0 0 0
Other 11,481 0 0 0
Total Revenues 528,554 64,574 21,828 117,358
Expenditures
Current Operaling:
Legislative 12,318 0 0 0
General government 128,449 0 0 U
Public salety 65,429 0 0 127,074
Public works 124,124 31,282 23,559 0
Health and welfare 1,390 0 0 0
Recreation and cultural 109,021 0 0 0
Other 64,756 0 0 0
Debt Service:
Principal 21,721 0 Q 0
Interest and other charges 3,439 0 O 0
Total Expenditures 531,547 31.282 23.559 127,074
Lxcess (Deficiency) of Revenues
Over Expenditures (2,993) 33,202 (1,731 {9,716)
Other Financing Sources (1ses)
Proceeds (rom sale of bonds 150,000 0 ] 0
Proceeds from capital lease 100,000 0 0 0
Operating transfers in 0 0 0 0
Operating iranslers out (13,300) 0 0 0
Total Other Financing
Sources (Uses) 236,500 0 0 0
Net Change in Fund Bakances 233,507 33,292 (1,731) (9,716)
Fund Balances - Beginning of year 522,178 1,505 50,466 64,529
Fund Balances - End of year $755,683 $51,797 S48,735 554,813

See accompanying notes 1o the basic financial statements.



Total

Library Library Bond CGrovernimental
Fund Fuand Funds

%0 $12,011 3417,008

0 0 12,104

0 0 230,512

0 0 10,282
13,500 61,629 75,128
2,225 529 42,076

0 0 23,616

500 0 11,981
16,225 74,169 822,708
0 ] 12,318

0 0 128,449

0 0 192,503

0 0 178,965

0 0 1,390
38,916 0 148,837
0 0 64,756

0 30,000 51,721

0 26,212 29,651
38916 56,212 808,590
(22,691) 17,957 14,118
0 0 150,000

0 0 100,000
13,500 0 13,500
0 0 {13,500)
13,500 0 250,000
(9,191) 17.957 204,118
29,632 0 685,310
S20,441 §17.957 $949,428




CITY OF PETERSBURG

Reconciliation of the Statement of Revenues, Expenditures
ard Changes in Fund Balances of Govermmental Funds {o the Stccement of Activitios
For the Year Ended June 30, 2008

Total Net Change in Fund Balances - Governmental Funds S264.118

Amounts reported for governmental activities in the statement of
activities are different because:
Governmental funds report capital outlays as expenditures;
in the statement of activities, these costs are allocated over their
estimated uselul lives as deprecialion:

Depreciation expense ($38,691)
Caputal outlay 123,463
T 84,772
Accrued interest is recorded in the statement of activities when incurred:
it is not reported in governmental funds until paid or received.
Accrued interest expense (1,500}
Accrued interest income 2,073
- 573
Repayment of debt principal is an expenditure in the governmental
funds, but not 11 the statement of activities (where 1t reduczes
long-term debt) 26,521
Long-term debt issuance is reported as an other financing source in the
governmental funds. Fong-term debt is not a revenue in the
statemenit of activities, (250,000)
Investments n jomt ventures are not financial resources and
therefore are not shown on the fund-based statements
Summeriield-Petersburg Library 5,880
Summertield-Petersburg JBA 1410
7,290
Change in Net Assets of Governmental Activities $133,274

See accompanying noles (o the basic financial statements.
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CITY OF PETERSBURG

Proprictary Funds
Statement of Net Assets
June 30, 2008

Assets
Current Assels:
Cash and cash equivalents
Investments
Receivables
Duc from other funds
Total Current Assets

Restricted Asscls:
Cash and cash cquivalents

Noncurrent assets:
Nondepreciable assets
Depreciable assets - net

Other Assets:
Deposits

Tolal Assets

Liabilitics
Current Liabilinics:
Accounts payable
Accrued interest payable
Due to other tunds

Current portion of long-term debt

Total Current Liabilities

Noncurrent Lialilities:

Long-term debt-net of current portion

Toral [iabilities

Net Assels

[nvested in capital assets, net of related debt

Restricted for capital projects
Linrestricted

Total Net Assets

Business-type Activities

Enterprise Funds

Sewage
Disposal Water Total

5168318 S349,598 $517.916
150,050 290,394 440,444
55,356 FERE [¢ 132,502
54,984 487 55471
428,708 717.625 1,146,333
O 558 558

25.118 114,078 139,196
1,344,864 2,723,795 4,068,659
1,369,982 2,837.873 4,207 855
0 400 400
1,798,690 3,556,450 5,355,146
2,321 14,521 16,842
9,797 14,250 24,047
27,519 84,405 111,924
40,00 115,000 155,000
79,637 228176 307813
785,010 2,165,000 2,950,000
864,637 2,393,176 3257813
544 982 557.873 1,102,855
O 558 558
389,071 604,849 993,920
$934,053 $1,163,280 S2.097,313

See accompanying notes to the basic financial statements.
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CITY OF PETERSBURG

Proprictary Funds
Statement of Revenues, Expenses, and Changes in Fund Net Assets
Year Ended June 30, 2008

Business-type Aclivilies
Enterprise Funds

Sewage
Disposal Water Total
Operating Revenues
Charges for scrvices $191.164 $125,195 $316,359
Penalties 7,143 5.884 15,027
Hydrant rental 0 3,550 3,550
Other revenue 1,483 383 1.866
Total Operating Revenues 199,790 135,012 334,802
Operating Expenses
Water purchase 0 51,926 51,920
Salaries and [ringe benefits 94,460 36,018 150,478
Operating supplies and chemicals 24,158 4,507 28,665
Professional services 4,837 2,400 7,237
Maintenance and repairs 6,902 7,020 13,922
Equipment rental 4,289 672 4,961
Insurance 4,795 2,968 7,763
Contracted services 20,549 9,144 29,693
Utilities 30,463 3,998 34,461
Office and administration 911 2,601 3,512
Miscellaneous 1,458 3,120 4578
Depreciation 35,544 113,260 148,804
Total Opcraung Lxpenses 228,360 257,634 486,000
Operating Income (1Loss) {28,5706) {122,622} (151.198)
Non-Operating Revenues (Expenses)
Property taxes 69,912 0 69,912
Debt service charge 0 128,015 128,015
Tap fees 2,160 49 450 51,610
Interest wicome 11,424 21,079 32,503
Interest expense (39,544} (60,756} (100,300
Loss on disposal ol asscts 0 {462) {462)
Total Non-Operating Revenues (Expenses) 43952 137,326 181,278
Change in Net Assets 15,376 14,704 30,080
Net Assets - Beginning of year 918,677 1,148.576 2,067,253
Net Assets - End of year $934,053 $1,163,280 52,097.333

Sce accompanying notes to the basic {inancial statements.
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CITY OF PETERSBURG

Proprietary Finds
Stertement of Casn Flows
Year Ended June 30, 208

Business-type Activities

sprlarmeica larinel
Lluiu])no\. Fulias

Sewage
Disposal Water Total
Cash Flows from Operating Activities:
Receipts from customers $200,884 $132,868 5333,752
Payments to suppliers {101,485) (90,824) {192,309
Payments to employees {94.4060) (56.018) (150,478)
Net cash provided (used) by operating activities 4,939 {13,974) {0.035)
Cash Flows from Noncapital Financing Activities:
Receipts from water fund 10,839 ) 10,839
Payments to sewer fund 0 {10,839} (10,839
Net cash provided (used) by noncapital financing activitics 10.839 (10,839) 0O
Cash Flows from Capital and Related Financing Activities:
Property taxes 69,912 4] 69,912
Principal repayments (30,000) (115,000) {145,000)
Purchasc of capital asscts 0 (51,304) (531,304)
Interest paid (39.900) {05,413) (105,313}
Debt service and connection charges 2,160 177,468 179,628
Net cash provided (used} by related financing activitics 2,172 (54,249) (52,077)
Cash Fiows from Investing Activities:
Procceds on sale of investments 71,383 435,132 500,515
Purchasc of investments (220,000 {208,999 (428,999)
Interest income 11,897 21,079 32,976
Net cash provided (used) by related mvesting activities {136,720} 247,212 110,492
Net Increase (Decrease)} in Cash and Cash Equivalents (118,770} 168,150 49 380
Cash and Cash Equivalents - Beginning of Year 287,088 182,000 469,094
Cash and Cash Equivalents - End of Year $108,318 $350,156 S518.474

See accompanying notes to the basic financial statoments.
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CITY OF PETERSBURG

Proprietary Funds
Reconciliation of Operating Income and Cash and Cash Equivalents
Forthe Year Ended June 30, 2008

Business-type Activitics
Enterprisc Funds

Sewage
Disposal Water Total

Reconciliations of operating income {loss) to net cash

provided by operating activitics:
Operating income (loss} (528,576) ($122.022) $0
Adjustments to reconeile operating income to net cash from

operating activities:

Depreciation 35544 113,260 148.804

Changes in agsets and liabilitics:
Receivables 1,094 {2,144) (1,050}
Due to (from) othier funds {892) (4,908) {5,800)
Accounts payable {2,231} 2,440 209
Net cash used by operating activitics 34,639 ($13,974) $142,1063

Reconciliations of cash and cash equivalents:

Cash and cash cquivalents 168,318 $349,598 $517,916
Restricted cash and cash equivalents 0 558 558
Total cash and cash cquivalents 5168318 $3350,156 $518.474

See accompanying notes to the basic financial statements.



CITY OF PETERSBURG

Agency Fund
Statement of Fiduciory Net Assets
June 30, 260§

Assets
Cash $£28
Total Asscls S28
Liabilities
Due to other taxing units 528
Total Liabilities $28

See accompanying notes to (he basic financial slatements.
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Note 1

CITY OF PETERSBURG

Notes to Financial Statements
Year Epded June 30, 2008

Summmary of Significant Accounting Policies

The financial statements of the Cry of Petershurg have been prepared in conformity with generally
accepled accounting principles (GAAP) as applied to governmental units. The Governmental Accounting
Standards Board (GASB) is the accepted standard-setting body for establishing governmental accounting
and financial reporting principles. The City also applies Financial Accounting Standards Board (FASB)
statemicnts and interpretations 1ssued on or before November 30, 1989, to 1ts governmental activitics
provided they do not conflict with or contradict GASB pronouncements. The following are the more
significant of the Cily's accounting policics.

Basis of Presentation

Al

Reporting Entity

The City of Petersburg, Michigan 1s governed by an elected seven member council. The
accompanying financial statements present the City and its component unit, an entity for which the
City 1s considered to be financially accountable. The discretely presented component unit is reported
in a scparate column n the government-wide financial statements to cmphasize that it 1s legally
scparate from the City (see discussion below for description).

Discretely Presented Component Unit

The Brownficeld Redevelopment Authority is a separate legal centity that was created to finance
environmental cleanup within the City. The Authority’s governing body 1s sclected by the City
Council, which has the authority to approve its budget.

Jointly Governed Organizations
The following are joint ventures the City participates in:

Summerficld-Petersburg Library - This is a joint venture, supported by Summeriield Township
and the City of Petersburg, to provide a library for these two government units, This hibrary 1s
audited as part of the City of Petersburg.  The Library Fund represents both the City’s and the
Township’s respective shares of the Library. The statement of net assets and statement of
activitics climinate the Township’s share of the Library leaving only the City's interest in the
joint venture,

Summerfield-Petersburg Joint Buwilding Authority - The JBA was created by the City and
Summnierficld Township under the provisions of Act 31, Public Acts of 1948 of the State of
Michigan (First Extra Session), as amended. The JBA is governed by a three member Board of
Commussioners of which one member is appointed by the City, one member is appointed by the
Township, and onc member is appointed by joint action of the City and Township Commission.
Because 1t is legally separate from the City, the JIBA is not reported as part of the primary
government.  The JBA is reported as an investment in a joint venture accounted for in the
governmental activitics column of the statement of net assets. Additional information concerning
the Joint Building Authority and 1ts lease with the City is detailed in Note & — Camtal Leases.

The City is unaware of any circumstances that would cause any additional benefit or burden to
the participating parties in the above mentioned joint ventures,



Mote 1

CITY OF PETERSBURG

Notes to Financial Sterements
ear. Ended June 30, 2008 o L

Summary of Significant Accounting Policies (Continued)

Basis of Presentation (Continued)

D. Government-Wide and Fund Financial Statements

The government-wide (inancial statements (i.e., the statement of net assels and the statement of
activities) report information on all of the nonfiduciary activities of the City (the primary
government) and its discretely presented component unit. The effect of interfund activity has been
removed from these statements. Governmental activities are reported separately from business-type
activities. Likewise, the primary government is reported separately from the discretely presented
component unit for which the City 1s financially accountable. Governmental activities are normally
supported by taxes and intergovernmental revenues. Business-type activities rely on user fees and
charges,

The stutement of activities demonstrates the degree to which the direct expenses of a given function
(governmental activities) or identifiable aclivity (business-type activities) are offset by program
revenues. Direct expenses are those that are clearly identifiable with a specific function or activity.
Program revenues mclude (1) charges to customers or applicants who purchase, use, or directly
benefit from goods, services, or privileges provided by a given function or activity; and (2) grants and
coniributions that are restricted to meeting the operational or capital requirements of a particular
function or activity. Taxes and other revenue items, properly excluded from program revenues, are
reported as general revenue.,

Separate financial statements are provided for govemmental funds, the proprietary fund, and fiduciary
funds, even though the latter are excluded from the government-wide financial statements. Major
individual governmental funds and the individual enterprise funds are reported as separate columns in
the fund financial statements.

Measurement Focus, Basis of Accounting, and Financial Statement Presentation

Government-Wide Statements - The government-wide financial statements are reported using the
economic resources measurement focus and the accrual basis of accounting. Revenue 1s recorded
when eamed and expenses are recorded when a liability is incurred, regardless of the timing of related
cash flows. Property taxes are recognized as revenue in the year for which they are levied. Grants
and similar itfems are recognized as revenue as soon as all eligibility requirements imposed by the
provider have been met.

Fund Financial Statements - Governmental fund financial statements are reported using the current
financial resources measurement focus and the modified accrual basis of accounting. Revenues are
recognized in the accounting period in which they become susceptible to accrual - that is, when they
become both measurable and available. Revenue is considered to be available if it is collected within
the current period or soon enough thercafter to pay liabilitics of the current period, gencerally collected
within 60 days of the end of the current fiscal period. Revenues susceptible to accrual include
property taxes, intergovermmental revenue, special assessments, licenses, charges for services, and
interest. All other revenue items are considered to be available only when cash is received by the
City, Expenditures generally are recorded when a liability is incurred, as under accrual accounting.
However, debt service cxpenditures, expenditures related to compensated absences, and claims and
judgments are recorded only when payment is due.
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CITY OF PETERSBURG

Notes 1o Financial Statements
... Year Ended June 30, 2038 e

Summary of Significant Accounting Policies (Continued)
Basis of Presertation (Continuzd)

i

Measurement Focus, 13asis of Accounting, and Financial Statement Presentation (Continued)
Fund Financial Statements (Continued)

Proprietary funds distinguish operating revenue and expenses from non-operating items. Cperating
revenue and expenses generally result from vroviding services and producing and delivering goods in
connecfion with proprietary fund's principal ongoing operations. Operating expenses include the cost
of sales and services, administrative expenses, and depreciation on capital asszts. All revenue and
expenses not meeting this defirition are reported as non-operating revenue and expenses. It is not the
practice or intent of the City to recover depreciation expense with 1ts user charges. The rates for the
City's Enterprise Funds are intended to cover all expenses, except depreciation

Property taxes, sales taxes, franchise faxes, licenses, and interest associated with the current fiscal
period are all considered to be susceptible to accrual and so have been recognized as revenues of the
current fiscal period. All other revenue items are considered to be measurable and available only
when cash 1s received by the City.

The City reports the following major governmental funds:

General [Fund - The General Fund is the City’s primary operating fund. It is used to account for
most of the day-to-day operations of the City which arc financed from sales tax, property taxes
and other general revenues. Activities financed by the general fund include those of line and staff
departments within the City, except for activities of the enterprise funds.

Major Street Fund - To comply with the provisions of Act 51 P.A. of 1951, as amended, which
provides that gas and weight tax moneys distributed by the State of Michigan to local units must
be segregated from other moneys. This fund is used to account for revenues and expenditures
that pertain to the construction and maintenance of major streets.

Local Street Fund - To comply with the provisions of Act 31 P.A. of 1951, as amended. which
provides that gas and weight tax moneys distributed by the State of Michigan to local units must
be segregated from other moneys. This fund is used to account for revenues and expenditures
that pertain to the construction and maintenance of local streets.

Law Enforcement Fund - To account for voted millage levied specifically for law enforcement.

Library Fund - To account for monies collected from two local municipalitics to operate the
Summertield-Petersburg Library.

Library Bond Fund - To account for voted millage levied specifically for payment to the
Summerf{ield-Petersburg Joint Building Authority. The Fund also accounts for Summerfield
Township's portion of the capital lease. Summerfield collects its own local millage, and submits
its collection to the City who remits payment to the JBA.



CITY OF PETERSBURG

Notes to Financial Statements
Year Ended June 30, 2008

Note | Summary of Significant Accounting Policies (Continued)
Basis of Presentation {(Continued)
E. Measurcment Foeus, Basis of Accounting, and Financial Statement Presentation (Continued)
Fund Financial Statements {(Concluded)

The City reports the following major proprietary funds:

Water Fund - To account for the provision of waler services to the residents of the City.
All activitics necessary to provide such services are accounted for in this fund.

Sewage Disposal Fund - To account for the provision of sewer services to the residents of
the City. All aclivities necessary to provide such services are accounted for in this fund.

Additionally, the City reports the following fiduciary fund type:

Agency Fund - Agency Funds are used to account for assets held by the City as an agent. The City
has onc agency fund which 1s described below:

Tax Collection Fund - to account for tax collection.
The City reports no nonmajor government funds.

When both restricted and unrestricted resources arc available for use, it is the government’s policy to
use restricted resources first, then unrestricted resources as they are needed.

F. Assets, Liabilities, and Net Assets or Equity

Cash and Cash Eguivalents - Cash and cash cquivalents include cash on hand, demand deposits, and
short-term investments with a maturity of three months or less when acquired.

Short-Term Interfund Receivables/Payabies - Transactions between funds that are representative of
lending/borrowing arrangements outstanding at the end of the fiscal year arc referred to as either
“interfund receivables/payables™ (i.c.. the current portion of interfund loans) or “advances to/from
other funds™ (i.c., the non-current portion of mterfund loans). Any residual balances outstanding
between the governmental activitics and business-type activities are reported 1n the government-wide
financial statements as “internal balances.”

Advances between funds, as reported in the fund financial statements, arc offset by a fund balance
reserve account in applicable governmental funds to indicate they are not available for appropriation
and are not expendable available financial resources,

Investments
Investments arc recorded at fair value, based on quoted market prices. Investiments were comprised
solely of certificates of deposit with original maturity dates of greater than three months.



CITY OF PETERSBURG

Notes to Financial Statements
Year Ended June 30, 2008

Note 1 Summary of Significant Accounting Policies (Continued)
Basis of Presentzation (Continued)

F. Assets, Liabilities, and Net Assets or Equity (Continued)

Accounts Receivable - Activity between {unds with outstanding balances at the end of the fiscal year
are reported “‘due to/from other funds™. Any residual balances outstanding between the governmental
acuvities and the business-type activities are reported in the govermment-wide financial statements as
“internal balances”. All trade and property tax receivables are shown net of allowance for doubtful
accounts. Property taxes are lewied based on taxable value at Januacy 1 prior to July 1 and become
due September 1, and past due after February 28. Accordingly, receivables and revenues for property
taxes are reflected on the government-wide staterment based on the full accrual method of accounting

Accounts receivables from other governments include amounts due trom grantors for approved grants
for specific programs. Program grants arc recorded as receivables and revenues at the time all
eligibility requirements established by the provider have been met.

Prepaid Items - Payments made to vendors for services that will benefit periods beyond June 30,
2008, are recorded as prepaid items.  The prepaid balances. as reported in the fund financial
statements, are offset by a fund balance reserve account in applicable governmental funds to indicate
they are not available for appropriation and are not expendable available financial resources.

Restricted Assets - Restricted assets in the Enterprisce Funds are; cash set aside for the construction
and maintenance of the new water linc.

Capital Assets - Capital assets, which include property, buildings, equipment, and infrastructure
assets (e.g., roads, bridges, sidewalks, and similar items), are reported in the applicable governmental
or business-type activities column in the government-wide tinancial statements. Capital assets are
defined by the City as assets with an initial individual cost of more than $750 and an estimated useful
life in excess of one year. Such asscts are recorded at historical cost or estimated historical cost if
purchased or constructed. Donaled capital assets are recorded at estimated fair market value at the
date of donation.

The costs of normal maintenance and repairs that do not add to the value of the asset or matenially
extend asset lives are not capitalized. Improvements are capitalized and depreciated over the

remaining useful lives of the related fixed asscis, as applicable.

Capital assets are depreclated using the straight-line method over the following useful lives:

Description Estimated Lives
Infrastructure 50 years
Water and sewer distribution systems 50-100 years
Buildings and building improvements 30-50 years
Machinery and equipment 5-20 years
Computer equipment 3-10 years
Vehicles 3-10 years

Long-Term Obligations - In the government-wide financial statements, and proprietary fund types in
the fund financial statements, long-term: debt and other long-term obligations are reported as
liabilitics in the applicable governmental activities, business-type activities, or proprietary fund type
statement ot net assets.
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CITY OF PETERSBURG

Nores 1o Financial Statements
- Year Ended June 30, 2008

Summary of Significant Accounting Policies (Cancluded)
Basis of Preseatation (Concluded)
F. Assets, Liabilities. and Net Assets or Equity (Coneluded)

Fund Equity - In the fund financial statements, governmental funds report reservations of fund
balance for amounts that are not available for appropriation or are legally restricted by outside partics
for usc for a specific purpose. Designations of fund balance represent tentative management plans for
future use ol financial resources.

Use of Estimalgs - The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and labilities and disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts of revenue and
expenses during the period. Actual results could differ from those estimates.

Budgetary Principles - The City is required by its charter to adopt an annual budget on or before June
30 for the ensuing fiscal year. The general, special revenue, and debt service governmental fund
types and proprictary fund types have legally adopted budgets. From the effective date of the budget,
the amounts stated therein as proposed expendituresfexpenses become appropriations to the various
City departments. Throughout the fiscal year the budget was amended to add supplemental
appropriations. All amendments to the budget which change the total appropriation amount for any
department require City Council approval and all increases in appropriations must be accompanied by
an increase In revenue sources of a like amount to maintain a balanced budget.

GASB Statement No. 34 requires that budgetary comparison statements for the General Fund and
major special revenue funds be presented in the basic financial statements. These statements must
display original budget, amended budget and actual results {(on a budgetary basis).

Budgeted revenue amounts represent the origmal budget modificd by City Council-autherized
adjustments during the year, which were contingent upon new or additional revenue sources,
Budgeted expenditure amounts represent original appropriations adjusted for supplemental
appropriations during the year. Budgels are prepared in conformity with GAAP using the modified
acecrual basis of accounting.

Deposits and Investments

Statutes authorize the City to invest in ebligations of the 1S, Treasury, agencies and instrumentalities:
commercial paper within the three highest rate classifications by at least two rating services: bankers
acceplances of U.S. banks, U.S. or agency repurchase agreements; savings accounis and certificates of
deposit with banks and savings and loan associations, or credit unions which are insured with the
applicable federal agency. Public funds of the City may not be deposited in financial institutions located
in states other than Michigan.

Public Act 367 of 1982 (known as the Surplus Funds [nvestment Pool Act) enables municipalities to
invest surplus operating funds in investment pools managed by qualified financial institutions. At June
30, 2008, the City of Petersburg had invested in such a fund with a local bank. The City is able to retrieve
these funds without restriction and, accordingly, this amount is considered to be available cash. The local
bank invests these funds in a variety of instruments including bonds and direct obligations of the United
States, certificates of deposit, commercial paper rated within the three highest classifications by not less
than two standard rating services, United States government or federal agency obligation repurchase
agreements and bankers acceptances of the United States banks.
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Note 3

CITY OF PETERSBURG

Notes to Financial Statements
— . Year Ended Jupe 30, 2005 ..

Deposits and [nvestments (Concluded)
The Council has adopted an mmvestment policy authorizing certain types of investments and authorized
one depository: Monroe Bank and Trust.

Custodial credit risk-deposits. In the case of deposits, this is the risk that in the cvent of a bank failure, the
government’s deposit may not be returned to it. As of June 30, 2008, 51,478,366 of the City’s bank
balance of $1.378,366 was exposed to custodial credit risk deposits becausc 1t was unmsured and
uncollateralized. The City does not have a deposit policy for custodial credit risk. The City believes that,
due to the dollar amounts of cash deposits and the limits of FDIC insurance, and since State of Michigan
legislation does not require that all deposits be collateralized, it is impractical to insure all bank deposits.
As a result, the City evaluates each financial mnstitution with which it deposits City funds and assesses the
level of risk at each institution: only those institutions with an acceptable estimated risk level are used as
depositories,

Custodial credit risk-investments. For an investment, this s the risk that, in the event ot the fallure of the
counterparty, the City will not be able 10 recover the value of its investments or collateral securitics that
are in the possession of an outside party. The City has not adopted a policy that indicates how the City
will minmuze custodial credit risk.

Interest rate risk. The City’s does not have a formal investment policy that limits investment maturities as
a means of managing its exposurc to [air value losses arising from increasing interest rates.

Credit risk. State law himits investments in commereial paper to the top two ratings issued by nationally
statistical rating organizations. The City has no investment policy that would further hmit its investment
choices,

Concentration of credit risk. The City does not have a formal investment policy that limits the amount the
City may invest in any onc issucr as a means of diversifving its investment portfolio.

The City’s deposits and investmentls were reported in the statement of net assets under the following
categories:

Cash and cash equivalents § 732,636
Restricted cash 558
Investments 721,160

Total $1,454,354

Stewardship, Accountability and Compliance

The City shall not incur expenditurcs in excess of the amount appropriated. Annual budgets are adopted
on a basis that is consistent with generally accepted accounting principles and State Law for the General
and Special Revenue Funds.

In the required supplemental information, the City’s actual expenditures and budgeted expenditures for
the budgetary funds have been shown on an activity basis, which is the adopted legal level of control.
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CITY OF PETERSBURG

Notes to Financtal Statemenis
... Xear Ended June 30, 2008 .. .. . .

Note 3 Stewardship, Accountability and Compliance
During the year ended June 30, 2008, expenditures exceeded final budgeted as follows:

General governimznt:

Board of review $1,240 $1,270 $30

Cemetery 790 1,006 216
Public safety:

Planning commssion 9522 11,997 2475

Zoming board 250 290 40
Recreation and culture -

Library 1,355 101,278 99,923
Other - Other fringes 48,855 48 874 19
IDebt service - Principal 20,708 21,721 1,013

Major Street Fund
Public works - Winler
Maintenance 7,710 15,199 7489
Local Street Fund
Public works:

Traffic services 370 920 550
Winter maintenance 5,797 10017 4.820
Administrative and

engineering 2,450 5,687 3,237

Law Enforcement Fund
Public safety:

Contract 40,000 93,340 3,340
Transportation 3,500 3,635 135
Equipment G930 23,463 13,533
Library Fund
Recreation and culture -
Contribution to JBA 0 12,900 12,900

Library Bond Fund
Recreation and culture -
Capital lease payment 0 56,112 36,112

Fund Deficits — The ity has accumulated fund deficit in the Component Umt Brownfield
Redevelopment Authority Fund in the amount of $365,218. The deficit is a result of brownfield cleanup
costs. The City has filed a deficit elimination plan with the State of Michigan. The City is currently
pursuing remediation from prior owners of the property.
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CITY OF PETERSBURG
Notes to Financial Statements

Year Ended June 30, 2008

Note 4 Interfund Receivahle and Payable Balances
Interfund halances at June 30, 2008 consistec of the following individual fund receivables and payables:

Interfund [nterfund
Receivables Pavables
General Fund:
Major Strect Fund 512,552
Local Street Fund 8,228
Water Fund 27.422
Sewage Disposal Fund 25.431
Law Enforcement Fund 3,073
Major Street Fund:
General Fund $12,532
Water Fund 2,000
Local Street Fund;
(General Fund 8,228
Sewage Disposal IF'und 1,000
Law Enforcement Fund:
(GGeneral Fund 3,073
Water Fund:
General Fund 27.422
Sewage Disposal Fund 487 54,984
Major Street Fund 2,000
Sewage Disposal Fund:
General Fund 25431
Local Street Fund 1,600
Water Fund 54 984 487
Totals $135,759 $135,759
Note 5 Interfund Transfers

interfund transfers for the year ended June 30, 2008 consisted of the following;

Transfers Out

CGeneral Fund

Transfers In:
Library Fund 513,500

$13,500

The above transfer from the General Fund to the Library Fund represents the City’s portion of the
Library’s operating revenue,
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Note §

Capital Assets

CITY OF PETERSBLRG

Notes to Financial Statenieniy

. Year Ended June 30, 2008 _

Capital assct aclivity for the fiscal year ended June 30, 2008 was as follows:

Begrinning Ending
Balance Additions Deletions Balance
Governmental Activities:
Non-Depreciabale Assets: $187,823 S0 £0 S5187,823
Land
Depreciable Assets:
Building 535,583 100,000 0 635,383
Land Improvements 70,148 0 0 70,148
Vehicles 76,630 23,463 0 100,093
Computers & Software 23.89] ] 0 25,891
Office Equipment 25,738 0 0 25,738
Equipment 123,023 0 0 123,023
Heavy Equipment 156,026 0 0 156,026
Total capial asscis 1,198,862 123,463 b 1,322,325
Less accumulated depreciation for:
Building (147.300) (15,065) 0 {162,455)
Land Improvements {46,034) (3,508) 0 (49,542)
Vehicles (56,016) (5.346) 0 (61,362)
Computers & Software (16.495) {1,849} ¥ (18,344)
Office Equipment (14,156) {2,523} 0 {16,679)
Equipment (109,938) (2,599) 0 (112,537}
Heavy Cquipment {45,664) {7,801) 0 (53,465)
Total accumulated depreciation (435,693) (38.091) 0 (474.384)
Total Governmental Activities
capital assets, net S763,169 584,772 80 S847.041
Business Activities:
Non-Depreciable Assets:
Land $139,196 30 30 $139.190
Depreciable Assets:
Buildings 1,029,535 ] 0 1029535
Sewer system 1,534,039 14,500 0 1,549,139
Machinery and equipment 529,004 0 (5.637) 523,967
Water system 3,076,208 51,304 0 3127512
(enerator 22010 { 1] 22,010
Vehicles 2,960 0 { 2.960
Wells 232,961 0 1] 232,961
Total capital assets 6,567,113 65,804 {3,637) 6,627 280
Less accumulated depreciatan for:
Buildings (1,011.658) (978} 0 (1.012,636)
Sewer system {204,180} (30,847 0 (235,027}
Machinery and equipment {380.655) (17.257) 5.175 (392,737)
Water system {464,859 {08,988) 0 (563,847)
Generator (16,202) (734) 0 (16,936)
Vehicles {2,860) 0 0 (2,960
Wells (195.282) 0 0 {195,282)
Total accumulated depreciaton (2.275,796) {148,804) 5,175 (2,419.425)
Total Business Activities
capital assets, net 54,291,317 (483,000} (5462) 54,207,835
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CITY OF PETERSBURG
Notes to Finanecial Siatements
Year Erided June 30, 2008
Note o Capital Assets (Conciuded)

Depreciation expense was charged to functions as follows:

Depreciation expense was charged to functions as follows:

Crovernmental Activiles:

General Government $17,277
Public Safety 528
Public Works 20,011
Recreational and Culture K75

Total Governmental Activities 538,691

Business-Type Activities

Sewer $35,544
Water 113,260
Total Business-Type Activities $148,804
Notg 7 Capital Leases

The City has entered into a lease agreement with the Summmnerfield-Petersburg Joint Building Authority
(JBA) as lessee for financing the construction of the library facilities. This lease qualifies as a capital
lease for accounting purposes and, therefore, has been recorded at present value of future minimum lease
payments as of the inception date. The total cost of this lease was $131,504 for the year ended June 30,
2008. Payments under this lease agreement for the year ended June 30, 2008 totaled $8.978, including
S4,178 of interest charges. The future minimum lease obligation hsted below represents the City of
Petersburg’s pertion of the capital lease with the JBA.

The future minimum lease obligation and net present values as of June 30, 2008 are as follows:

Year Ended Joint Library
June 30 Building
2009 $9,132
2010 9,728
2011 9.490
2012 9,252
2013 9.014
2014 9,562
2015 9,274
2016 9,786
2017 9,402
2018 9,138
2019 9,596
2020 9,216
2021 9.636
2022 9,218
Total minimum lease payments 131.504
I.ess amount representing nicrest {36.304)
Present value of minimum lease payments $95.200
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CITY OF PETERSBURG

Notes to Financial Statements
__Year Ended June 30, 2008

Note § Long-lerm Debt
The lollowing is a summary of changes in long-term debt:

Balance Balance Due Within
June 302007  Additions  Deletions  fune 30,2008  One Year

Governmental Activities:
Purchase of building at 162 Walnut
Street, loan payable - Monroe Bank
and ‘Trust, beaving mterest o 4.40%. 86,714 S0 $21,72: 564,993 22714

2008 Capital Improvement Linnted
Tax General Obligation Bonds,

bearing interest of 3.75%. {] 150,000 0 150,000 25,000

Capital lease of Summerlicld-Petersburg

library building 0 100,000 4,800 95,200 4,800
Total Governmental Activities $86,714  $250,000 $26,521 $310,193 $52,519

Business-Type Activities:
2001 Sewer Mant Upgrades Limited
Tax General  Obligution Bonds,
bearmyg mnterest of 4.75%. $855,000 S0 $30,000 S825,000 S40,000

2003 Water Mam and Pumping
Station Limited Tax  General
Obligation Bonds, bearing interest
ol 2.5%,. 2,395,000

Total Business-type Activities $3,250,000 SO0 3145000 $3,105.000 $155.000

=

115,000 2,280,000 115,000

Annual debt service to maturity for the above obligations are as follows:

Governmental Business-Type
Activities Activities

Principal Interest Principal Interest
2009 $52.519 $11,836 $155,000 $93,800
2010 59,354 10,222 160,000 88.903
2011 54,120 7.800 165,000 84.001
2012 35,600 6,090 165,000 78,975
2013 40,600 4,726 180.C00 73,649
2014-2018 34,400 12,822 1,000,000 277,465
2019-2023 33,600 4,066 1.110,000 102,933
2024-2028 0 0 170,000 2,125

£§310,193 857,502 $3,105,000 $801,911
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CITY OF PETERSBURG

Notes 1o Financial Statements
_ . Year Ended June 310, 2008

Note 8 Long-Term Debt (Continucd)
Installment loan - $112,500 was taken out March 28, 2006, by the City of Petersburg for purchase of
property al 162 Walnut Street. Funds necessary for payment of principal and interest will be financed by
the General Fund.

Year Ended Total
__June 30 Interest Due Principal Due Requirements
2009 $2.441 $22,719 $25.160
2010 1,406 23,754 25,160
2011 348 18,520 18.868

84,195 $64,993 $69,188

General Obligation Capital Improvement Bonds - $150,000 issuc dated April 7, 2008, by the City of
Petersburg for demolition and site improvements on property owned by the City. Funds necessary for
payment of principal and interest will be financed by the General Fund.

Year Ended Interest Due Principal Duc Total

June 30 September | March 1 March 1 Requirements
2009 $2,250 $2.813 $25,000 $30,003
2010 2,344 2,344 30,000 34,688
2011 1,781 1,781 30,000 33,562
2012 1,219 1,219 30,600 32,438
2013 636 656 35,000 36312
$8.250 $8.813 $150.,000 $167.063

General Obligation Sewer Bonds - $995,000 issue dated February 1, 2001, by the City of Petersburg for

sewer plant upgrades. Funds nceessary for payment of principal and interest will be provided by a tax
levy.,
Year [inded Interest Due Principal Due Total
Tune 30 October 1 April | October 1 Requirements
2009 $19.594 518,644 $40.000 $78.238
2010 18.644 17,694 40,000 76,338
2011 17,694 16,744 40.000 74,438
2012 16,744 15,794 40,000 72,538
2013 15,794 14,600 50,000 80,400
2014 14,606 13,419 50,000 78,025
2015 13,419 11,994 60,000 85,413
2016 11,994 10,569 60.000 82.563
2017 10.569 9,144 60,000 79,713
2018 9.144 7,481 70,000 86,625
2019 7,481 5,819 70,000 £3,300
2020 5,819 3,919 80,000 89,738
2021 3,919 2,019 80,000 85,938
2022 2,019 0 85,000 87,019
$167.440 $147,840 $825.000 $1,140,280




CITY OF PETERSBURG

Notes to Financial Statements
- ear Ended June 30, 2008

Note § Long-Term Debt {(Concluded)
General Obligation Water Bonds - $2,720,000 issue dated March 27, 2003, by the City of Petersburg for
construction of new water main and pumping station. Funds necessary for payment of principal and
interest will be provided by a one time connection fee to out of city residents, and quarterly debt charge,

Year Ended Interest Due Princinal Due Total
June 30 October 1 Apr | October | Reguirements
2009 $28,500 $27,062 $115.000 $170,562
2010 27,063 25,562 120,000 172,625
2011 25,563 24,00C 125,000 174,563
2012 24,000 22437 125,000 171,437
2013 22,437 20,812 130,000 173,249
2014 20,812 19,125 135,000 174,937
2015 19,125 17,438 135,000 171,563
2016 17,438 15,688 140,000 173,126
2017 15,688 13,875 145,000 174,563
2018 13,875 12,062 145,000 170,937
2019 12,062 10,188 150,000 172,250
2020 10,188 8,250 155,000 173,438
2021 8,250 6.250 160,000 174,500
2022 6,250 4,187 165,000 175,437
2023 4,188 2,125 165,000 171,313
2024 2,125 0 176,000 172,125
$257,564 $229,001 $2,280,000 $2.766,625
Note 9 Property Taxes

The City bills and collects its own property laxes and also taxes for the County of Monroe. Monroe
[ntermediate School District, Monroe County Community College and Summerfield School District for
2008. The City tax was spread as follows:

General Fund 11.9952 mills
Iaw Enforcement Fund 4,8332 mills
WWTP Debt Fund 29170 mills
Library Bond 5000 mills

20.2454 mills

The City's 2007 summer and winter taxes were levied July 1, 2007 and December 1, 2007, respectively,
on assessed valuation as of December 31, 2000 and were due and payable by August 31, 2007 and
I'ebruary 14, 2008, respectively. State equalized valucs amounted to 532,287,500, Taxable value
amounting to $23,941,700 was comprised of $18,001,279 homestead and $5,940,421 non-homestead.
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Note 10

Note 11

CITY OF PETERSBURG

Nates to Financial Statements
Year Ended June 30, 2008

The City offers its employees a deferred compensation plan created in accordance with Intemal Reverue
Code Section 457 and administered by Security Benefit Life Insurance Co. The Plan, available to all
permanent City employees, permits them to defer a portion of their salary until future years. The deferred
compensation 15 not available to employees until termunation, retirement, death, or unforesccasle
emergency.

All amounts of compensation deferred under the Plan, all property rights purchased with those amounts,
and all income attributable to those amounts, property, or rights must be held in trust for the exclusive
benefit of emplayees. While the contract is held by the City of Petershurg, the assets of the plan are held
for the exclusive benefit of plan participants and their beneficiaries. The plan assets cannot be used 1o
satisty claims of general creditors. Therefore, the amount held in trust is not shown on the balance sheet.

As of July 1, 2002, the City adopted the Municipal Employees’ Retirement System of Michigan Defined
Benefit Program (MERS).  All permanent City employees, excluding the Treasurer, will begin

contributing to MERS and stop any further contributions to the current deferred compensation plan.

Emplovee’s Pension Plan

Plan Description

Effective July 1, 2002, the City of Petersburg is in an agent multiple-employer defined benefit pension
plan with the Municipal Employees Retirement System of Michigan (MERS), administered by the State
of Michigan. The City’s payroll for employees covered by the system for the year ended June 30, 2008
was $214.545 out of a total of §258,767.

All full ume City employees excluding the Clerk and Treasurer, are eligible to participate in MERS.
Benefits vest after 10 years of service. Enrolled City employees who retive at age 60 with 10 years, age
55 with 15 years and age 50 with 25 years of credited service are entitled to an annual retirement benefit
based on a member’s final average compensation (FFAC). For this purpose, final average compensation
means one-fifth of the aggregate amount of compensation (as defined in the MERS Plan Document,
Section 2A(6) paid to a member during the period of 5 consecutive years of the member’s credited service
in which the aggregate compensation paid is highest. Monthly benefits are calculated by multiplying
credited service at time of termination of membership by 2% of the member’s five-year final average
compensation. The retirement allowance 1s reduced ¥ of 1% for each complete month that retirement
precedes the age at which full normal retirement benefits are available. There 1s no mandatory retirement
age. The system also provides death and disability benefits. Benefits are established by State statute and
City Council reselution,

The Municipal Employees Retirement System of Michigan issues a publicly available financial report
which may be obtained by writing to MERS, 1134 Municipal Way, Lansing, Michigan 48197,
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CITY OF PETERSBURG

Notes to Financial Statements
Year Ended June 30,2008 .

Employee’s Pension Plan (Concluded)

Funding Policy

Generzal employees will contribute 5.0% of their salary to the plan. The City is required to contribute the
remaining amounts necessary to fund the system, using the actuarial basis specified by State statute. The
City’s amual required contribution was $13,232 Jor the fiscal year ending June 30, 2008. The
contribution requirernents of plan members and the City arc cstablished by the City and by the MERS
Board of Trustees. The required centribution was determined as part of the December 31, 2007 actuarial
valuation using the entry age normal ¢cost method.

Significant actuarial assumptions include: 1.) a rate of return on the investment of present and future
assels of 8.0% per year compeounded annually, 2} projected salary increases of 4.5% per year
compounded annually, attributable to inflation, 3.) additional projected salary increases ranging from
0.0% to 4.2% per year, depending on age, attributable to scntority/merit, and 4.} the assumption that
bencfits will increase 2.5% per year (annually) afler retirement.

The actuarial value of assets was determined using techniques that smooth the effects of short-term
volatility in the market value of investments over a five year period. The City’s uniunded actuarial
accrued liability is being amortized as a level percentage of projected payroll over 30 years.

Conmributions Required and Contributions Made

MERS {funding policy provides for periodic employer contributions at actuarially determined rates that,
expressed as percentages of annual covered payroll, are designed to accumulate sufficient assets to pay
benelits when due. The normal cost and amortization payment were determined using an attained age
actuarial funding method. Unfunded actuarial accrued liabilities, il any, were amortized as a level percent
of payroll over a period of 30 years.

The employees contribution to MERS for the year ended June 30, 2008, of $10.727 (5% current covered
payroll) was made in accordance with actuarially determined requirements computed through an actuarial
valuation performed as of December 31, 1990, The City contributed $13,232; employees contnibuted
$10,797 (5% current covered payroll).

Trend Information

Valuation Ended
December 31,

2005 2000 2007

Annual pension cost $10,240 $ 12,112 $13.232
Percentage of APC contributed 100% 100% 100%
Net pension obligation - - -
Actuanial valuc of assets 86,071 115.476 148,257
Actoarial acerued liabihty

(entry age) 131,182 162,059 199,99
Unfunded (overfunded) AAL 45,111 46,583 31,733
Funded ratio 06% 71% 74%
Annual covered payroll 199,994 202,097 210,206
UAAL as a percentage of annual

covered payroll 23% 23% 25 %
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Note 12 Tax Increment Financing

Tax increment financing is the setting aside of the taxes generatad by an increase in the state cqualized
value of designated properties ror a specific purpose. On January 20, 2006, the City adopted a Brownficld
Redevelopment Authority to assist in financing the clean-up and development of a Brownfield area. The
City will advance the funds to the Brownfield Redevelopment Authority (BRA) for the eligible activitics
as described in the environmental work plan. The City of Petersburg BRA will reimburse the City for as
much of the costs as possible using a collection of local and school tax increment revenues under the Act
381 program. As of June 20, 2008, no taxcs have been set aside. Taxes will begin, once the City has
cleaned up the property and sold it to another party.

Note 13 Building Department
The City tracks building permit fees and their related costs in the General Fund. Fees for the fiscal year
ending June 30, 2008 of $2,307 did not exceed the related costs and administrative overhead.

Note 14 Risk Management
The City is exposed 1o various risks of loss related to property loss, torts, errors, omissions and employee
injuries (workman’s compensation). The City has purchased commercial irsurance for property loss,
torts, errors, omissions and employee injuries.

Note 15 Duc from Component Unit
As described in Notel2, The City of Petersburg BRA will reimburse the City for as much of the costs as

possible using a collection of local and school tax increment revenues under the Act 381 program. As of
June 30, 2008, the City’s general fund has advanced the BRA §365,218. Repayment from the BRA will
not begin until the City is able to sell the property and collect local and school 1ax increment revenues.
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CITY OF PETERSBURG

Crenerad Fuwd
Statement of Revenues, Expenditures. and Changes in Furd Balunces
I

Budeet and Actual

Year Ended June 30, 2008

Variance wih

Budgeted Amounts IFimal Budeet
Positive
Ciriginal Final Actual (Ne gative)
Revenues
Property laxes $284.383 $284.383 5288891 $1.508
Licenses and permits 12,734 12,73« 12,104 (630)
State grants 139,508 139,500 144,796 5.296
Charge for services 10.500 10,500 10.282 (218)
Interest and rentals 28.000 28.000 37,384 9.384
Administrative charges 27.200 27.200 23,616 {3,384
Other revenue 22,000 22,000 11,481 (10,519)
Total Revenues 324317 524317 328,554 4.237
Expenditures
legislative:
Council 14,170 [4,170 12318 1.852
Gencral government;
Mavor 3.748 3.748 2.021 1,727
Clections 3,550 3,550 3.279 271
Assessor 7.900 7,900 0,992 908
Atorney 23.000 19,645 8.090 11,555
Clerk 37.938 37,938 34.842 3.086
Audit 4,300 3,553 4 800 753
Board of review 1,240 1.240 1,270 {30
Treasurer 32.6™0) 32,670 30,168 2,502
Cemetery 790 790 1,006 (216)
City hall 10,460 10.460 9,344 116
Public relations 5.500 8,000 5,890 2,110
Forestry 23985 23,985 20,747 3,238
157,081 155.479 128,419 27.030
Public safety:
Fire departiment 28.350 48,625 37373 1,250
Inspections 17.160 17.160 15.76% 1,393
Planning commission 3,522 9,522 11,997 {2,475)
Zoning board 250 250 290 (40)
46,282 75.557 65.42¢ 10,128
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CITY OF PETERSBURG

Ceneral Fund

Statement of Revenues ;"'."z'; enditures, and ( Nhanges in Fund Balunces

Budeer aned Actid
Year Ended Fune 3600 20008

Budgeted Amounts

Variance with
Final Budget
Positive

Origina’ Final Actual (Negative)
Expenditures (Concluded)
Public works.
Department ol public works $137.640 $110315 $99 242 $11.073
Street lighting 25.000 25.000 24.05C 95()
Sanitation 4,000 1.500 132 66E
| 66,640 136,813 124,124 12,691
Health and welfare:
Mosquito control 7.478 7.478 1.390 6,088
Recreation and cultural:
Parks and recreation 11,073 11,073 3.643 2.430
Library 308 [.335 101,278 {99.923)
11.378 12,428 109,921 {07493
Other:
Insurance and bonds 16,000 16.000 14,661 1,339
Workmans compeasation 4.500 A4.500 1,221 3,279
Other fringes 44,753 18.855 48.874 (19}
65253 69.353 64,756 4,300
Debt service:
Principal 20,708 20,708 21,721 (1.013})
Interest 4452 4,452 3,439 1,013
25,160 25,160 25,160 0
Total Expenditures 496,442 496,442 331.547 (35.105)
Excess (Deliciency) of
Revenues Over Expenditures 27,873 27.875 {2.993) 39,342
Other Financing Sources {Uses)
Proceeds from sale of bonds 0 150,000 [ 50,000 0
Procecds front capital lease 0 0 100.000 100,000
Operating transfers out (13,500 {13.300) {13.500) 0
Total Other Financing Soures (Lises) {13.500) 136.500 236.500 100,030
Net Change in Fund Balances 14,375 164.575 233.507 139342
Fund Balances - Beginning of vear 522.178 522178 522,178 0
Fund Balances - Eind of vear $536,553 $686.553 $755.683 $139.342
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CITY OF PETERSBURG

Major Street Fiune!

Statenment of Revenwes Expenditures. and Changes in Fund Balances

f'f.'.rr.f_,". rand Actual

Your Euded Jire 360 2018

Reventues
State grants:
Cias and weight lax
Interest

Tolal Revenues
Expenditures
Public works:
Routine maintenance
Trallic services
Winter maintenance
Administrative and engineering
Total Expenditures
Net Change in Fund Balances

Fund Balances - Beginning of year

Fund Balances - End of vear

Budgeted Amounts

Variance with
IFtnal Budgct
Positive

Original Final Actual (Negalive)
566,608 306,608 $64.115 ($2.,493)
| 50} {50 459 309
66,758 66,758 64,574 (2,184
30,857 30,837 12,178 38.679
3,105 3.105 1,067 2,038
77140 7.710 15.199 (7,489)
3.700 3.700 2.838 862
65372 63,372 31.282 34,090
1.346 I.386 33,292 31.906
12,344 18,505 18.505 0
$13.730 $19.891 $31.797 $31.906




CITY OF PETERSBURG

Lowcal Streei Fund
Searammair ol Baovantioe Evrernihiliiv. ¢ anoes in Fund Balances
SMafement of Kevenues, Expendiiires, it waiges o fund Dalances
Buceet and Actei
Yoar Ended June 300 2045

Variance with

Budgeted Amounts Fina! Budget
Positive
Original Final Actual (Negative)
Revenues
State grants.
Gias and weight lax $21.57G $21.579 $20,77¢ ($803)
Interest 125 [25 1,052 927
Tolal Revenues 21,704 21,704 21.82¢% 124
Expenditures
Public works:
Routime maintenance 13,087 13087 6,333 6.752
Tralfic services 370 370 920 (350)
Winter maimtenance 5.797 5,797 10617 (4,820
Administrative and engineering 2.450 2450 5,687 (3.237)
Total Expenditures 21,704 21,704 23,5509 (1.855)
Net Change in Fund Balances 0 { {1,731 {1,731
Fund Balances - Beginning of year 41,272 30466 50,466 0
Fund Balances - End of vear $41.272 $50,466 $48.,735 (51,7313

A
Lo



CITY OF PETERSBURG

Lo Entorcement Funef

Statement of Revenues. Expenditires. and Changes in Fund Balance

Budeer cond Actual
Your Ended fune 30, 2008

\

Budgeted Amounts

Varance with

Final Budget
Posttive

Original Final Actual {Negative)
Revenues
Property taxes $114.585 $114,588 $116.106 $1.521
State grants:
Liguor license fees 825 82 825 0
Interest and other 403 405 427 22
Total Revenues [15813 IT5.813 117.358 1.545
Expenditures
Public safety:
Contract with Monroe County 90,000 9(.000 93,340 {3.340)
Salaries 1.235 1,235 609 626
Transportation 3,500 3.500 3.635 (135)
Maintenance 4,700 4,700 2.972 1,728
Equipment 9.930 9.930 23463 (13.533)
Utitities 3125 3,125 2.060 1.065
Miscellaneous 200 200 0] 200
Supplies 2300 2.300 995 [.3053
Total Expenditures 114,990 114.990 127.074 {12,084y
Facess (Deliciency) of
Revenues Over Expenditures 823 825 (9.710) (10541}
Net Change in Fund Balances 825 825 {(9.716) {10,541
Fund Balances - Begiming of vear 64,529 6:1.329 64,529 0
Fund Balances - End of vear $605.354 $63.554 $34.813 ($10.541)
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Stavenent of Revenues, Fxpencditures. and Chang

Ye

CITY OF PETERSBURG

Library Fund

Buecloet cned Actoed

i

In

r;-_ . r’ﬂ {4y

30, 2N

woin fund Balanc

Y

Revenues
L.ocal contributions:
Summerfield Township
fterest and rentals
Other

Total Revenues
Expenditures

Recreation and culture:
Library

Coniribution to Building Authority

Total Expenditures

[ixcess {Deficieneyy ol
Revenues Over Expenditures

Other Financing Sources {Uses)
Operating transfers in

Net Change in Fund Balances
Fund Balances - Beginning ol year

Fund Balances - bind of vear

Budgeted Amounts

Variance with
Final Budgct
Positive

Original Final Actual (Negative)

$13.500 $13,500 $13.500 50
0 0 2.225 2,225

0 0 300 500
13,500 13.500 16,225 2.725
27,000 27.000 26.016 084
0 0 12,900 (12.900)
27.000 27.000 38.916 (11.910}
{13.300) {13.500) (22.691) (9.191)
13.500 13.500 13,500 0
0 0 (9.191) (9.191)
25,032 29632 29,632 0
$29.632 $25.632 $20.141 {$9.191)
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Librerv Boad Fad
Statenment of Reverwes, Expendinwes, and Changes in Fund Balanees
Budaet und Actnat
Yoar Ended e 30 20008

Variance with

Budgcted Amounts Final Budget
Positive
Original FFinal Actu] {Negative)
Revenues
Property taxes SO $0 $12.011 $12.001
Local contributions:
Summerficld Township 0 0 61,628 61,624
Interest 0 0 529 528
Total Revenues 0 0 74.169 74,169
Expenditures
Lebt service:
Capital lease principal 4] 0 30,000 (30.000)
Capital lease interest and fees 0 0 26.212 (26.212)
Total Expenditures 0 0 36.212 (36.212)
Net Change in Fund Balances 0 0O 17.957 17.957
Fund Balances - Beginning of year 0 t 0 0
Fund Balances - Ind of vear $0 S0 $17,957 S17.957
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City Council
City of Petersburg
Petersburg, Michigan 49270

In planning and perforiing our audit of the finaneial staiements of the City of Petersburg as of and lor the year ended
June 30, 2008 in accordance with auditing standards generally accepted in the United States of Anmcrica, we
considered the City's internal control over financial reporting (internal control} as a basis for designing our auditing
procedures for the purpose of expressing our opinion on the financial statements, but not for the purpose ot expressing
an opinion on the effectiveness of the City’s internal control.  Accordingly, we do not express an opinion on the
eftectiveness of the City’s internal control.

Qur consideration of mternal control was for the hmited purpose deseribed in the preceding paragraph and would not
necessarily identily all deficiencies in internal control that might be signifcant deficiencies or material weaknesses,
However, as discussed below, we identified certain deficiencies in internal control that we consider to be signihicant
deficienc es and other deficiencies that we congider to be material weaknesses.

A control deficiency exists when the design or operation of a control does not allow management or eniployees, in the
normal course of performing their assigned functions, to prevent or detect nusstatements on a tmely basis, A
significant deficiency is a control deficiency, or combination of control deficiencies, that adversely atfects the entity’s
ability to initiate, authorize, record, process, or report financial data reliably in accordance with generally accepted
accounting principles such that there is more than a remote likelihood that a missiatement ot the entity’s financial
statements that is more than inconsequential will not be prevented or detected by the entity’s internal control. We
consider the following deficiencies to be significant deficiencies in internal control:

Budgets

The Budget Act 621 provides for a system of uniform: procedures for preparation and execution of budgets of local
units of government. We would like to peint out certain aspects of this law as it applied 1o the City and 1ts 200708
budget. Expenditures cannot exceed appropriated amounts.  The budgel should be compared with the actual
expenditures throughout the year and amended when necessary, The budget may be amended more than onee and at
any ume during the year. T the Council finds it necessary to amend the budget, we recommend they commence
formal action and document approval in minutes o the mectings. We remind the Cily iU is on the modified accrual
method, a method which records an expenditure when the liability is incurred and not necessarily when paid.  Also,
the budget should include the amount of fund balance (deficit) accumulated from prior yvears, We would be happy 1o
review the City's budget for compliance with the Act at any time.
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A material weakness is a signilicant deliciency, or combination of significant deficiencies. that results in more than a
remote likelihood that a material misstatement of the financial statements will not be prevented or detected by the
entily’s internal control. We believe that the following deficiency constitutes a material weakness,

Financial Statements

The City docs not have procedures in place to prepare financial statements in accordance with accounting principles
gencrally accepted in the United States of America, including procedures to record accruals for revenues and
expenditures, w track changes in capital assets, and to preseni required financial statement disclosures. As is the case
with many smaller and medium-sized entities. the government has Wstorically relied on independent external audilors
to assist in the preparation of the government-wide (Tnancial statements and footnotes. As a result of this condition,
the government lacks mternal controls over the preparation of the financial statements 1n accordance with GAAP.

We appreciate the cooperation and courtesy extended to us by the officials and employees of the City during the audit
engagement. We are encouraged by the City’s efforts to improve and maintain a sound internal accounting control
system and by the efficiency of those people involved, It is our pleasure to have been of service to the City of
Petersburg,

Very truly yours,

December 3, 200%





